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5HFWRU¶V�$QQXDO�5HSRUW        �����7KH�5HY��3DXO�1��:DONHU 
 

0DULOX�VDLG�WKLV�WR�PH�UHFHQWO\��³,�ZRQGHU�LI�RXU�JRDO�DW�&KULVW�&KXUFK�VKRXOG�MXVW�EH�WR�VXUYLYH�WKH�SDQGHPLF�´��7KLV�
VWUXFN�PH�DV�UHDO�ZLVGRP��1RQH�RI�XV�NQRZV�WKH�WROO�WKLV�RUGHDO�KDV�H[DFWHG��LV�H[DFWLQJ��ZLOO�H[DFW�IURP�XV�DV�
LQGLYLGXDOV�DQG�DV�D�VRFLHW\��7KLV�LV�WUXH�IRU�FKXUFK��WRR��:KDW�ZH�GR�NQRZ�DERXW�FKXUFK��KRZHYHU��LV�WKDW��DV�-HVXV�
VD\V��³WKH�JDWHV�RI�KHOO�VKDOO�QRW�SUHYDLO�DJDLQVW�LW�´ 
 
$V�,�ZULWH��2PLFURQ�LV�VWLOO�ZUHDNLQJ�KDYRF�RQ�RXU�QRUPDO�RSHUDWLRQV��EXW�DW�OHDVW�ZH�DUH�VWLOO�PHHWLQJ�LQ�SHUVRQ�–�ZLWK�
PDVNV�DQG�ZLWKRXW�WKH�FRPPRQ�FXS��2XU�DWWHQGDQFH�LV�OHVV�WKDQ�KDOI�RI�RXU�SUH-SDQGHPLF�DYHUDJH��:H�KDYH�LQVWDOOHG�
KLJK�TXDOLW\�OLYH�VWUHDP�HTXLSPHQW�ZLWK�VHYHUDO�KXQGUHG�YLHZV�IRU�HDFK�VHUYLFH�HLWKHU�LQ�UHDO�WLPH�RU�WKURXJKRXW�WKH�
QH[W�ZHHN�RU�WZR�� 
 
%LEOH�VWXGLHV�DQG�$GXOW�(G�FRQWLQXH�WR�PHHW�LQ�SHUVRQ�ZLWK�]RRP�RSWLRQV���2XU�<RXWK�*URXS�VROGLHUV�RQ��DV�GR�WKH�
P\ULDG�RI�RXU�2XWUHDFK�HIIRUWV��'HVSLWH�WKH�UHGXFHG�DWWHQGDQFH��ZH�KDYH�ZHOFRPHG�PDQ\�QHZ�PHPEHUV�DQG�RXU�
ILQDQFHV�DUH�VWURQJ��7KH�UHSRUWV�EHORZ�JLYH�VSHFLILF�GHWDLOV�IRU�HDFK�DUHD� 
 
:H�VWLOO�KDYH�ZHGGLQJV��IXQHUDOV��DQG�EDSWLVPV��ZLWK�VRPH�PRGLILFDWLRQV��2XU�PXVLF�SURJUDPV�FRQWLQXH�WR�WKULYH�XQGHU�
FKDOOHQJLQJ�FLUFXPVWDQFHV��:H�KDSSLO\�ZHOFRPHG�$OH[�-RKQVRQ�DV�RXU�QHZ�0XVLF�'LUHFWRU�LQ�$SULO��+H�KDV�GRQH�DQ�
RXWVWDQGLQJ�MRE�DQG�,¶P�DP�VR�JUDWHIXO�IRU�KLP�DQG�6KDQQRQ��KLV�ZLIH��$V�,�DP�IRU�HDFK�RQH�RI�RXU�H[WUDRUGLQDU\�VWDII�
DQG�YHVWU\�PHPEHUV� 
 
*RG�ZLOO�VHH�XV�WKURXJK��:H�FRQWLQXH�WR�SXW�RXU�WUXVW�HQWLUHO\�LQ�-HVXV�&KULVW��WKH�+HDG�RI�WKH�&KXUFK��:H�DUH�DOO�LQ�WKLV�
WRJHWKHU��,�FRQWLQXH�WR�IHHO�ERWK�KXPEOHG�DQG�KRQRUHG�WR�VHUYH�DV�\RXU�5HFWRU��0D\�WKH�JUDFH�RI�RXU�/RUG�-HVXV�&KULVW��
WKH�ORYH�RI�*RG�DQG�WKH�IHOORZVKLS�RI�WKH�+RO\�6SLULW�EH�ZLWK�XV�DOO� 
 
 
 
$VVRFLDWH�5HFWRU¶V�5HSRUW        ���7KH�5HY���0DULOX�7KRPDV

       ��� 
7KH�KLJKOLJKWV�RI������IRU�PH�ZHUH��EDU�QRQH��WKH�ZRUVKLS�VHUYLFHV�KHOG�RQ�RXU�
IDUP�LQ�)OXYDQQD�&RXQW\��7KH�JURXQG�IHHOV�VDWXUDWHG�ZLWK�EOHVVLQJV�IURP�WKH�
JDWKHULQJV�RI�PHPEHUV��WUDYHOHUV��QHZFRPHUV��DQG�GUDJJHG-DORQJ-IULHQGV�ZKR�VDW�
RQ�ODZQ�FKDLUV�RU�EODQNHWV��OLVWHQLQJ�WR�WKH�VHUPRQ��ZKLOH�FKLOGUHQ�UDQ�LQ�WKH�
VKRUW��JUHHQ�JUDVV��,�KDYH�DQ�LQGHOLEOH�PHPRU\�RI�PRWKHUV�DQG�IDWKHUV�ZDONLQJ�
QHZ�EDELHV�XQGHU�WKH�VKDGH�WUHHV��ZKLOH�WKH�FRQJUHJDWLRQ�VDQJ�DORQJ�ZLWK�3DXO�
=DFK¶V�JXLWDU��7KHVH�RXWGRRU�VHUYLFHV�FXOPLQDWHG�LQ�D�VXQ-NLVVHG�(DVWHU�PRUQLQJ�
ZLWK�RYHU�����DWWHQGHHV—IRXU�WLPHV�ZKDW�ZDV�H[SHFWHG—ZKLFK�ZDV�VR�JUHDW�
WKDW�WKH�FRPPXQLRQ�KDG�WR�EH�VSOLW�LQWR�TXDUWHUV�WR�DFFRPPRGDWH�HYHU\RQH��7KLV�
LV�DQ�(EHQH]HU��RU�PDUNHU�RI�µ*RG�KDV�EHHQ�KHUH�¶�RI�ZRUVKLSIXO�PRPHQWV�RI�
JUDFHIXO�MR\�DPLG�WKH�KDUGVKLSV�RI������ 
 
,W�ZDV�GLIILFXOW�WR�NHHS�XS�ZLWK�WKH�µSLYRWLQJ¶�ZH�IHOW�ZDV�QHFHVVDU\�WR�NHHS�LQ�
FRPPXQLFDWLRQ�ZLWK�RXU�EHORYHG�SHRSOH��<RX�FDQ�WHOO�E\�WKH�QDPHV�RI�WKH�%LEOH�

VWXGLHV—DQG�ZH�RIIHUHG�WKHP—ZKDW�WKH�PRRG�RI�WKH�FRQJUHJDWLRQ�FRQWLQXHG�WR�EH��WKH�3VDOPV��3UD\HU�LQ�WKH�1LJKW��IRU�
7KRVH�:KR�:RUN��RU�:DWFK�RU�:HHS���ERWK�GD\�DQG�HYHQLQJ�VWXGLHV���:H�DOVR�KDG�D�/HQWHQ�'HYR�IRU�0RPV�ZLWK�
HOHPHQWDU\�VFKRRO�FKLOGUHQ�WR�KHOS�ZLWK�WKH�ORDG�PRWKHUV�ZHUH�FDUU\LQJ�RI�ZRUNLQJ��KRPH�VFKRROLQJ�DQG�ZRUU\LQJ�DERXW�
WKH�SDQGHPLF¶V�HIIHFW�RQ�WKHLU�FKLOGUHQ��$OO�RI�WKLV�RQ�=RRP��7KH�WZR�ZRUGV�WR�GHVFULEH�������³<RX¶UH�PXWHG�´ 
 
7KLV�LV�WKH�\HDU�,�ILQDOO\�ZDV�DEOH�WR�WDNH�P\�6DEEDWLFDO�IURP�������IURP�(DVWHU�WR�$XJXVW��0\�KHDUW�LV�ILOOHG�ZLWK�
JUDWLWXGH�IRU�WKH�KHDOWK\�DQG�JHQHURXV�ZD\�WKH�FRQJUHJDWLRQ�VXSSRUWV�RXU�FOHUJ\�ZLWK�UHFKDUJLQJ�WLPH�HYHU\��-��\HDUV�RI�
VHUYLFH��,Q�WKLV�ZD\��ZH�FDQ�NHHS�RXU�FOHUJ\�WHDP�IXOO\�IXQFWLRQLQJ�DQG�UHVSRQVLYH�WR�WKH�QHHGV�RI�&KULVW�&KXUFK�
SDULVKLRQHUV� 
 
7KH�:HGQHVGD\�HYHQLQJ�$GYHQW�&RQWHPSODWLYH�VHUYLFH��IHDWXULQJ�PXVLF�E\�$OH[�-RKQVRQ�DQG�3DXO�=DFK�FRPELQHG�
ZLWK�GHHSO\�PRYLQJ�OLWXUJ\�DQG�SUD\HUV�E\�5HY��'U��$QQ�:LOOPV��ZDV�D�PXFK�QHHGHG�DQG�ZHOFRPHG�KHDOLQJ�VHUYLFH�� 
 
,W�LV�WUXH�WKDW�DEVHQFH�PDNHV�WKH�KHDUW�JURZ�IRQGHU�DQG�WKH�DEVHQFH�RI�SHRSOH�LQ�WKH�SHZV�LV�D�VSHFLDO�DQG�GHHS�KHDUWDFKH�
IRU�SULHVWV��,Q�WKH�VDPH�ZD\��WKH�UHWXUQ�RI�WKH�FRQJUHJDWLRQ�WR�WKH�SHZV�ZDV�KHDYHQO\��DQG�&KULVWPDV�(YH�ZDV�D�FKRLU-
ILOOHG��FDQGOHOLW�GUHDP��PDGH�PRUH�SUHFLRXV�E\�WKH�ODFN�RI�VHUYLFHV�ODVW�\HDU��<HV��WKH�SDQGHPLF�KDV�ZRUQ�DOO�RI�XV�GRZQ�
WR�D�QXE��EXW�ZH�ZLOO�FRQWLQXH�WR�SUHDFK�WKH�JRVSHO�RI�JUDFH�DQG�WUXVW�LQ�-HVXV�&KULVW¶V�ORYH�IRU�XV�����&RULQWKLDQV�������
2Q�&KULVW�WKH�6ROLG�5RFN�,�VWDQG��DOO�RWKHU�JURXQG�LV�VLQNLQJ�VDQG� 

-�- 



-�- 

$VVRFLDWH�5HFWRU¶V�5HSRUW          -RVK�%DVFRP 
 
�����KDV�FHUWDLQO\�EHHQ�D�\HDU�IXOO�RI�FKDOOHQJHV��EXW�LW¶V�DOVR�EHHQ�D�\HDU�IXOO�RI�*RG¶V�JUDFH�IUHHO\�JLYHQ�WR�XV�DOO��,W�FDQ�
IHHO�OLNH�VR�PXFK�KDV�FKDQJHG�LQ�RXU�ZRUOG�DQG�LQ�RXU�KRPHV��EXW�WKH�PHUF\�DQG�SURPLVHV�RI�*RG�KDYH�QRW�FKDQJHG��*RG�
LV�SUHVHQW�DQG�VR�DUH�+LV�JLIWV��HYHQ�LQ�WKH�PLGVW�RI�WKH�H[KDXVWLRQ�DQG�XQFHUWDLQWLHV�ZH¶YH�DOO�IDFHG��7KH�FOHUJ\�DQG�VWDII�
DW�&KULVW�&KXUFK�KDYH�EHHQ�EOHVVHG�ZLWK�WKH�SULYLOHJH�RI�PLQLVWHULQJ�WR�WKLV�SDULVK�GXULQJ�WKLV�WLPH��DQG�WKHVH�DUH�MXVW�IHZ�
RI�WKH�KLJKOLJKWV�WKDW�,¶G�OLNH�WR�VKDUH�ZLWK�\RX� 
 
3DVWRUDO�FDUH�FRQWLQXHV�WR�EH�D�SULPDU\�IRFXV�RI�RXUV��DQG�ZKLOH�VRFLDO�GLVWDQFLQJ�KDV�FHUWDLQO\�EHHQ�D�FKDOOHQJH�WR�WKLV�
PLQLVWU\�RI�SUHVHQFH�DQG�LQWLPDF\��ZH�KDYH�IRXQG�FUHDWLYH�ZD\V�WR�FRQQHFW�ZLWK�SDULVKLRQHUV�WKURXJK�SKRQH�FDOOV��OHWWHU�
ZULWLQJ�FDPSDLJQV��]RRP�PHHWLQJV�DQG�IURQW�SRUFK�FXSV�RI�FRIIHH��$V�WKH�\HDU�SURJUHVVHG�ZH�DOVR�UHWXUQHG�WR�VHHLQJ�
IRONV�IDFH�WR�IDFH�LQ�RXU�RIILFHV�ZKR�IHOW�FRPIRUWDEOH�GRLQJ�VR��7KLV��SHUKDSV�PRUH�WKDQ�DQ\WKLQJ�HOVH��KDV�SXW�VRPH�ZLQG�
LQ�RXU�VDLOV�DV�ZH�KRSH�DQG�SUD\�WR�EH�UHWXUQLQJ�WR�³QRUPDO�OLIH´«ZKDWHYHU�WKDW�PHDQV�� 
 
2QH�RI�WKH�JUHDW�MR\V�IRU�PH�KDV�EHHQ�WKH�UHWXUQ�RI�WKDW�GLUHFW�FRQQHFWLRQ�EHWZHHQ�OLWXUJLFDO�ZRUVKLS�DQG�SDVWRUDO�FDUH��
:KDW�,¶P�UHIHUULQJ�WR�KHUH�LV�WKH�SULYLOHJH�RI�EHLQJ�DEOH�WR�SHUIRUP�EDSWLVPV��ZHGGLQJV�DQG�IXQHUDOV��,Q�������WKHVH�ZHUH�
UDUH�RFFDVLRQV��EXW�RYHU�WKH�SDVW����PRQWKV��ZH¶YH�EHHQ�DEOH�WR�PHHW�ZLWK�GR]HQV�RI�IDPLOLHV�WR�SHUIRUP�SULYDWH�EDSWLVPV�
LQ�WKHLU�KRPHV�DQG�LQ�WKH�VDQFWXDU\��:H¶YH�VORZO\�VHHQ�PRUH�ZHGGLQJV�UHWXUQ�WR�RXU�VDQFWXDU\�DV�ZHOO��DQG�JLYHQ�WKH�
QDWXUDO�EHDXW\�RI�WKLV�UHJLRQ��RIIVLWH�RXWGRRU�ZHGGLQJV�KDYH�EHHQ�ERRPLQJ�RQFH�DJDLQ��$�GHYDVWDWLQJ�VLGH�HIIHFW�RI�WKH�
SDQGHPLF�KDV�EHHQ�WKH�LQDELOLW\�IRU�PDQ\�IDPLOLHV�WR�EXU\�WKHLU�ORYHG�RQHV�VRRQ�DIWHU�WKHLU�GHDWKV�DQG�WR�UHFHLYH�DQG�WR�
EH�UHPLQGHG�RI�WKH�JUDFH�DQG�FRQVRODWLRQ�H[WHQGHG�WR�XV�DOO�WKURXJK�WKH�IXQHUDO�OLWXUJLHV�RI�WKH�FKXUFK��7KDQNIXOO\��ZH�
KDYH�EHHQ�DEOH�WR�UHVXPH�VRPH�RI�WKHVH�VHUYLFHV�DQG�IDPLOLHV�DUH�EHJLQQLQJ�WR�UHDFK�RXW�WR�SODQ�VHUYLFHV�IRU�WKHLU�ORYHG�
RQHV�ZKR�GLHG�GXULQJ�WKH�HDUO\�VWDJHV�RI�WKH�SDQGHPLF��3OHDVH�GRQ¶W�KHVLWDWH�WR�FRQWDFW�XV�LI�\RX�ILQG�\RXUVHOI�LQ�D�VLPLODU�
VLWXDWLRQ�DQG�ZRXOG�OLNH�WR�GLVFXVV�KDYLQJ�D�IXQHUDO�VHUYLFH�DW�&KULVW�&KXUFK��RU�LI�\RX¶UH�LQWHUHVWHG�LQ�OHDUQLQJ�PRUH�
DERXW�DQ�RXWGRRU�VHUYLFH�RI�LQWHUPHQW�LQ�RXU�EHDXWLIXO�0HPRULDO�*DUGHQ� 
 
7KH�)HOORZV�3URJUDP�KDV�RQFH�DJDLQ�EHHQ�D�KLJKOLJKW�IRU�PH��SHUVRQDOO\��7KLV�SDVW�\HDU�ZH�ZUDSSHG�XS�WKH�\HDU�ZLWK�
RXU�ZRQGHUIXO������FODVV��DQG�WKLV�SDVW�)DOO�ZH�ZHOFRPHG�%UDG\�'R\OH��&DOL�<HH�DQG�&ROLQ�&UDLJ�LQWR�RXU�FXUUHQW�FODVV�
RI�)HOORZV��$V�WKH�GLUHFWRU�RI�WKLV�SURJUDP�,¶YH�EHHQ�EOHVVHG�ZLWK�WKH�RSSRUWXQLW\�WR�ZDON�DORQJVLGH�WKHVH�LQFUHGLEOH�PHQ�
DQG�ZRPHQ�DV�WKH\�GLVFHUQ�ZKDW¶V�QH[W�IRU�WKHP��DQG�ZH�GR�RXU�EHVW�WR�JURXQG�RXU�OLYHV�DQG�FRQYHUVDWLRQV�RQ�WKH�
XQFRQGLWLRQDO�JUDFH�RI�*RG��7KH\�KDYH�EHHQ�KHDYLO\�LQYROYHG�LQ�PDQ\�RI�WKH�PLQLVWULHV�DW�&KULVW�&KXUFK��VXFK�DV�RXU�
0HQ¶V�DQG�:RPHQ¶V�%LEOH�VWXGLHV��FROOHJH�PLQLVWU\��6XQGD\�VHUYLFHV�DQG������GLQQHUV��$EXQGDQW�/LIH�DQG�\RXWK�
PLQLVWU\��MXVW�WR�QDPH�D�IHZ��,¶P�ORRNLQJ�IRUZDUG�WR�WKH�UHVW�RI�RXU�WLPH�ZLWK�WKHVH�WKUHH�IDQWDVWLF�)HOORZV�� 
 
7KH�0HQ¶V�%LEOH�6WXG\�FRQWLQXHV�WR�EH�D�ZRQGHUIXO�WLPH�RI�IHOORZVKLS�DQG�HQJDJHPHQW�ZLWK�VFULSWXUH�HYHU\�ZHHN�DW�
&KULVW�&KXUFK��:H�KDYH�EHHQ�IRUWXQDWH�WR�WUDQVLWLRQ�LQWR�D�K\EULG�LQ-SHUVRQ�DQG�]RRP�IRUPDW�WKDW�KDV�KRQHVWO\�ZRUNHG�
EHWWHU�WKDQ�DQ\�RI�XV�H[SHFWHG��7KLV�KDV�QRW�RQO\�DOORZHG�IRU�RXU�SDULVKLRQHUV�ZKR�IHHO�PRUH�FRPIRUWDEOH�VWD\LQJ�DW�
KRPH�WR�SDUWLFLSDWH�LQ�RXU�WLPH�WRJHWKHU��EXW�LW¶V�DOVR�PDGH�LW�SRVVLEOH�IRU�VRPH�RI�RXU�PHQ�ZKR�WUDYHO�IRU�ZRUN�RU�VSHQG�
ORQJ�SHULRGV�RI�WLPH�DZD\�IURP�&KDUORWWHVYLOOH�WR�VWD\�FRQQHFWHG�WR�WKH�JURXS� 
 
2YHU�WKH�SDVW�\HDU��RXU���¶V�DQG���¶V�PLQLVWU\�KDV�FRQWLQXHG�WR�JURZ�DQG�WR�EH�D�JUHDW�ODQGLQJ�VSRW�IRU�RXU�PDQ\�
QHZFRPHUV�FRPLQJ�IURP�DOO�VRUWV�RI�EDFNJURXQGV�DQG�H[SHULHQFHV��7KH�OHDGHUVKLS�WHDP�RI�WKLV�JURXS�KDV�DOVR�JURZQ�WKLV�
SDVW�\HDU��ZKLFK�KDV�EHHQ�D�UHDO�JLIW�WR�XV�DOO��,Q�DGGLWLRQ�WR�-HQ�6DSXQDULFK�DQG�KHU�KXVEDQG��5REELH��KHOSLQJ�PH�WR�OHDG�
WKLV�PLQLVWU\��$VKOH\�*LWFKHOO�DQG�/L]]\�*LUYDQ�KDYH�DOVR�EHHQ�D�WUHPHQGRXV�KHOS�ZLWK�WKH�RUJDQL]DWLRQ�RI�RXU�HYHQWV�
DQG�OHDGLQJ�VRPH�RI�RXU�ZHHNO\�%LEOH�6WXGLHV��:H�FRQWLQXH�WR�PHHW�RQ�7XHVGD\�QLJKWV�LQ�WKH�0DJUXGHU�+RXVH��DQG�
ZKLOH�ZH¶YH�ORQJ�RXWJURZQ�WKH�VSDFH��WKH�0DJUXGHU�+RXVH�VWLOO�IHHOV�OLNH�D�UHDO�KRPH�DQG�KRXVH�RI�JUDFH�IRU�VR�PDQ\�RI�
XV� 
 
7KDQN�\RX�IRU�EHLQJ�D�SDUW�RI�WKLV�FRPPXQLW\��DQG�IRU�VXSSRUWLQJ�DQG�EHLQJ�DQ�LQWHJUDO�SDUW�RI�RXU�PLQLVWU\�DW�&KULVW�
&KXUFK� 
 
 
 
$VVRFLDWH�5HFWRU�IRU�3DVWRUDO�&DUH�5HSRUW      ������7KH�5HY��'U��$QQ�:LOOPV 
 
7KH�PLQLVWU\�RI�SDVWRUDO�FDUH�LV�DQ�H[SUHVVLRQ�RI�WKH�OLYLQJ�%RG\�RI�&KULVW�–�D�%RG\�FRPSRVHG�RI�PDQ\�PHPEHUV��DOO�RI�
ZKRP�DUH�FRQQHFWHG�WKURXJK�*RG¶V�ORYH��:KHUHDV�WKH�WHDFKLQJ�DQG�SUHDFKLQJ�PLQLVWULHV�EXLOG�XS�WKH�%RG\�WKURXJK�
HGXFDWLRQ��HQFRXUDJHPHQW�DQG�H[KRUWDWLRQ��SDVWRUDO�FDUH�FRQVLVWV�LQ�FRPLQJ�DORQJVLGH�WR�OLVWHQ��WR�SUD\��WR�³EH�ZLWK´�
DQRWKHU�LQ�WKHLU�WLPH�RI�QHHG��3DVWRUDO�FDUH�LV�DOVR�DQ�HWKRV��LQ�WLPHV�RI�MR\�DV�ZHOO�DV�WLPHV�RI�VXIIHULQJ��LW�LV�DERXW�EHLQJ�
SUHVHQW�WR�HDFK�RWKHU��MXVW�DV�ZH�DUH��UHIOHFWLQJ�WKH�XQFRQGLWLRQDO�ORYH�RI�*RG�� 



-�- 

3DVWRUDO�FDUH�RIIHUHG�E\�WKH�FOHUJ\�LQFOXGHV�YLVLWV�ZLWK�SDULVKLRQHUV�ZKR�DUH�KRPH-ERXQG�RU�RWKHUZLVH�FDQQRW�DWWHQG�
FKXUFK��SDVWRUDO�VXSSRUW�DQG�SUD\HU�LQ�WLPHV�RI�FULVLV��HQG-RI-OLIH��GHDWK�DQG�EHUHDYHPHQW��DQG�NHHSLQJ�LQ�WRXFK�ZLWK�WKRVH�
ZKR�PD\�EH�QDYLJDWLQJ�ORQJ-WHUP�FKDOOHQJHV��,Q�DGGLWLRQ�WR�LQ-SHUVRQ�YLVLWV��ZH�XWLOL]H�HPDLO��WH[W��SKRQH�FDOOV��ZULWWHQ�
QRWHV��DQG�HYHQ�]RRP��:H�EULQJ�+RO\�&RPPXQLRQ�WR�PDQ\�ZKR�FDQQRW�UHFHLYH�LW�DQ\�RWKHU�ZD\�DW�WKLV�WLPH��,Q�WKH�ODVW�
TXDUWHU�RI������DORQH��ZH�SURYLGHG�GLUHFW�SDVWRUDO�FDUH�WR�DW�OHDVW����SDULVKLRQHUV�DQG��RIWHQ��WKHLU�IDPLOLHV� 
 
7KH�RQJRLQJ�SDQGHPLF�KDV�EURXJKW�DQ�DGGHG�OD\HU�RI�VWUHVV��ORQHOLQHVV�DQG�JULHI�WR�PDQ\�RI�XV��$V�SDUW�RI�RXU�SDVWRUDO�
FDUH�UHVSRQVH��ZH�RIIHUHG�WKUHH�PLGZHHN�HYHQLQJ�VHUYLFHV�LQ�$GYHQW�������7KHVH�FRQWHPSODWLYH�OLWXUJLHV��DWWHQGHG�E\���-
���SHRSOH��LQFOXGHG�PHGLWDWLYH�PXVLF��TXLHW�UHIOHFWLRQ�DQG�KHDOLQJ�SUD\HU�WR�DOORZ�IRU�VDFUHG�VSDFH�DQG�WKH�PLQLVWU\�RI�WKH�
+RO\�6SLULW�ZLWK�XV��:H�KRSH�WR�RIIHU�VLPLODU�VHUYLFHV�LQ������ 
 
 
2XWUHDFK�0LQLVWHU�5HSRUW       �����������7KH�5HY��'HDFRQ�&RXUWHQD\�(YDQV 
 
�����KDV�EHHQ�D�EXV\�\HDU�IRU�2XWUHDFK�DV�ZH�PHHW�WKH�YDULRXV�QHHGV�RI�RXU�FRPPXQLW\��2XU�'DLO\�%UHDG�KDV�FRQWLQXHG�
HYHU\�7XHVGD\�IURP���SP-�SP��DV�ZH�VHUYH�EHWZHHQ���-���PHDOV�SHU�ZHHN�WR�RXU�FRPPXQLW\��(DUO\������EURXJKW�
LQFUHGLEOH�VSRQVRUVKLS�E\�SDULVKLRQHUV�DV�ZH�RUGHUHG�KRW�VRXS�DQG�EUHDG�IURP�3DQHUD��:H�VHUYHG�JUDE-DQG-JR�VW\OH�IURP�
WKH�IURQW�GRRUV�RI�&KULVW�&KXUFK�XQWLO�$SULO��ZKHQ�ZH�UHWXUQHG�WR�FRRNLQJ�PHDOV�LQ�RXU�RZQ�NLWFKHQ��6LQFH�0D\��ZH�KDYH�
EHHQ�VHUYLQJ�KRW�JUDE-DQG-JR�PHDOV�IURP�WKH�*LEVRQ�5RRP��:H�KDYH�UHWXUQHG�WR�RXU�WHDP�V\VWHP�OHG�E\�D�KHDG�FKHI�
�WKDQN�\RX�7HH�DQG�&KULVWLQD�7HDJXH�DQG�-HII�DQG�&\QGL�6PLWK���DV�ZHOO�DV�SUHS�DQG�VHUYLQJ�YROXQWHHUV��2WKHU�YROXQWHHU�
RSSRUWXQLWLHV�DVVRFLDWHG�ZLWK�RXU�VRXS�NLWFKHQ�KDYH�EHHQ��'HOLYHULQJ�OXQFK�PHDOV�WR�WKH�PRVW�YXOQHUDEOH�KRPHOHVV�
FRPPXQLW\�PHPEHUV�VWD\LQJ�DW�/D�4XLQWD�KRWHO��-DQXDU\-$SULO�������DQG�EDNLQJ�LQGLYLGXDOO\�EDJJHG�KRPHPDGH�GHVVHUWV�
HDFK�ZHHN�IRU�OXQFKHV��DQG�WKH�9LOODJH�6FKRRO�IDPLOLHV�DUH�QRZ�DQ�LQWHJUDO�SDUW�RI�RXU�EDNLQJ�PLQLVWU\��� 
 
)URP�-DQXDU\-0D\������ZH�FRRNHG�WKH�7XHVGD\�GLQQHU�PHDO�IRU�WKH�PRVW�YXOQHUDEOH�KRPHOHVV�FRPPXQLW\�PHPEHUV�
VWD\LQJ�DW�/D�4XLQWD�KRWHO�DQG�5HG�5RRI�,QQ��/HG�E\�RXU�+RVSLWDOLW\�0LQLVWHU��(OL]DEHWK�%XWOHU��ZH�FRRNHG��LQGLYLGXDOO\�
ER[HG��DQG�GHOLYHUHG�EHWZHHQ���-���PHDOV�HYHU\�ZHHN��2QFH�D�PRQWK�GXULQJ�WKLV�WLPH�ZH�DOVR�SUHSDUHG�DQG�GHOLYHUHG�
³7KDQN�<RX´�WUHDWV�WR�RUJDQL]DWLRQV�ZLWK�IURQW�OLQH�ZRUNHUV��7KHVH�RUJDQL]DWLRQV�LQFOXGHG��$EXQGDQW�/LIH��7KH�+DYHQ��
3$&(0�DQG�D�QXUVLQJ�KRPH�LQ�&UR]HW���� 
 
2XU�SDUWQHUVKLS�ZLWK�$EXQGDQW�/LIH�FRQWLQXHG�WR�EH�DQ�LQWHJUDO�SDUW�RI�OLIH�DW�&KULVW�&KXUFK�WKURXJK�WKH�HQG�RI�WKH�VFKRRO�
\HDU�DV�VWXGHQWV�IURP�WKH�3URVSHFW�1HLJKERUKRRG�DWWHQGHG�³9LUWXDO�6FKRRO´�LQ�RXU�EXLOGLQJ��7KLV�RUJDQL]DWLRQ�LV�RQH�RI�
WKH�IHZ�ZRUNLQJ�RQ�HFRQRPLF�HTXLW\�LVVXHV�ZLWK�\RXWK�DQG�IDPLOLHV��DQG�ZH�RIIHUHG�WKH�FKXUFK�VSDFH�IRU������VWXGHQWV����
SRGV���7KDQN�\RX�WR�WKH�PDQ\�YROXQWHHUV�IURP�&KULVW�&KXUFK�ZKR�DVVLVWHG�� 
'XH�WR�WKH�3DQGHPLF��+DELWDW�KDV�KDG�WR�UH-VKLIW�WKHLU�YROXQWHHU�PRGHO��,Q�UHVSRQVH��LQVWHDG�RI�SDUWLFLSDWLQJ�LQ�³EXLOG�
GD\V�´�ZH�UHRULHQWHG�RXU�IRFXV�WR�HGXFDWH�RXU�SDULVK�DERXW�WKLV�LQFUHGLEOH�RUJDQL]DWLRQ��,Q�)DOO�RI�������ZH�KHOG�D���ZHHN�
³0\WK�%XVWLQJ�6HULHV´�ZKHUH�+DELWDW�SURYLGHG�VWRULHV�DQG�YLGHRV�WR�FODULI\�DQ\�PLVFRQFHSWLRQV�DURXQG�+DELWDW¶V�ZRUN��
2Q�-DQXDU\���WK��������ZH�ZHQW�RQ�D�³+DELWRXU�´�WR�6RXWKZRRG��D����-DFUH��������UHVLGHQW�SDUN� �6RXWKZRRG�3DUN�ZLOO�
HYHQWXDOO\�FRQWDLQ����-�����UHVLGHQWLDO�XQLWV�RI�ZKLFK����-����ZLOO�EH�DIIRUGDEOH�KRPHV�  
 
:LWK�WKH�LQIOX[�RI�$IJKDQ�UHIXJHHV�LQ�RXU�DUHD��ZH�KDYH�KDG�DQ�H[WUDRUGLQDULO\�VXFFHVVIXO�GULYH�WR�FROOHFW�JLIW�FDUGV�IRU�
WKH�,5&��7KDQN�\RX�$//�ZKR�GRQDWHG����6R�PDQ\�UHIXJHHV�OHIW�ZLWK�DEVROXWHO\�QRWKLQJ�DQG�WKH�,5&�FRQWLQXHV�WR�UHLWHUDWH�
KRZ�LQYDOXDEOH�WKHVH�JLIW�FDUGV�DUH�WR�SXUFKDVH�JURFHULHV��FORWKLQJ��DQG�VXSSOLHV��&KULVW�&KXUFK�KDV�DOVR�EHJXQ�KRVWLQJ�
(QJOLVK�FODVVHV�LQ�WKH�ROG�SUHVFKRRO�VSDFH�IRU�$IJKDQ�IDPLOLHV��7KH�FODVV�LV�WDXJKW�E\�DQ�(62/�,QVWUXFWRU�ZKR�ZRUNV�
WKURXJK�WKH�,5&� 
 
:H�FRQWLQXH�RXU�SDUWQHUVKLS�ZLWK�7KH�+DYHQ��DQG�ZH�DOVR�KDG�DQ�H[WUHPHO\�VXFFHVVIXO�GULYH�WR�FROOHFW�VOHHSLQJ�EDJV�IRU�
DOO�WKRVH�VOHHSLQJ�WKLV�ZLQWHU�RXWGRRUV��7KDQN�\RX�$//�ZKR�KDYH�GRQDWHG�� 
 
:H�DOO�QHHG�HDFK�RWKHU��DQG�HYHU\RQH¶V�H[WUDRUGLQDU\�GHGLFDWLRQ�WR�KHOS�XV�ZLWK�DOO�RXU�RXWUHDFK�HIIRUWV�KDV�EHHQ�
LQFUHGLEOH��,W�WDNHV�D�YLOODJH��DQG�WKLV�YLOODJH�LV�WKH�KHDUW�RI�UHODWLRQVKLS��WKH�KHDUW�RI�ORYH�DQG�WKH�KHDUW�RI�ZKDW�*RG�FDOOV�
XV�LQ�WR��7KDQN�\RX�$//�DJDLQ� 
 

&ROOHJH�0LQLVWU\�DQG�$GXOW�(GXFDWLRQ�5HSRUW�       ������'DYLG�=DKO 
 
,¶OO�EH�EOXQW��ZRUN�ZLWK�XQGHUJUDGXDWHV�SURYHG�FKDOOHQJLQJ�WKLV�SDVW�\HDU��7KH�VWXGHQWV�ZHUH�ORFNHG�GRZQ�PRVW�RI�WKH�
VSULQJ��PDNLQJ�JURXS�JDWKHULQJV�DOPRVW�LPSRVVLEOH��-HQ�DQG�,�GLG�ZKDW�ZH�FRXOG�E\�KRVWLQJ�%LEOH�VWXGLHV�RII�JURXQGV�DQG�
RXWVLGH��2XU�SULPDU\�REMHFWLYH�ZDV�WR�VWD\�LQ�WRXFK��VHFRQGDULO\��WR�RIIHU�WKHP�ZKDWHYHU�VXSSRUW�ZH�FRXOG��ERWK�
UHODWLRQDOO\�DQG�VSLULWXDOO\��7KH\�DWH�XS�WKH�DWWHQWLRQ�� 
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:H�VWDUWHG�WKH�IDOO�VHPHVWHU�ZLWK�D�VWURQJHU�VKRZLQJ�DW�WKH��SP�WKDQ�DQWLFLSDWHG��ZKLFK�ZDV�KHDUWHQLQJ��$�FRXSOH�RI�
6XQGD\V�ZLWK���-���XQGHUJUDGV�LQ�WRZ�DQG�ZHOO�RYHU�����DW�GLQQHU��0HDQZKLOH��DWWHQGDQFH�DW�RXU�VL[�XQGHUJUDGXDWH�%LEOH�
VWXGLHV�UHPDLQHG�VWHDG\��8QIRUWXQDWHO\��WKDW�PRPHQWXP�GZLQGOHG�DV�ZH�JRW�FORVHU�WR�WKH�HQG�RI�WKH�\HDU��-HQ�DQG�,�KDYH�
RXU�WKHRULHV�DERXW�ZK\�WKLV�LV�WKH�FDVH��EXW�ZH�GRXEW�WKHUH�LV�DQ\�VLQJOH�UHDVRQ��0RUH�WURXEOLQJ�ZRXOG�EH�WKH�OHWKDUJ\�,¶YH�
HQFRXQWHUHG�DPRQJ�PDOH�VWXGHQWV��ZKLFK�,�KRSH�DEDWHV�DV�PDVNV�FRPH�RII��7KLV�OHWKDUJ\�KDV�EHHQ�FRQILUPHG�E\�
QXPHURXV�SURIHVVRUV�DW�WKH�XQLYHUVLW\��DV�ZHOO�DV�FDPSXV�PLQLVWHUV�DW�RWKHU�FROOHJHV�� 
 
0\�FKLHI�FRQFHUQ��KRZHYHU��LV�WKDW�WKH�SDQGHPLF�VHYHUHO\�KDPSHUHG�RXU�DELOLW\�WR�DWWUDFW�QHZ�VWXGHQWV��HVSHFLDOO\�ILUVW-
\HDUV��,W�IHHOV�OLNH�ZH¶YH�³PLVVHG´�D�ZKROH�\HDU�RI�SRWHQWLDO�QHZFRPHUV��1R�GRXEW�WKH�/RUG�FDQ�UHYHUVH�WKLV�WUHQG�MXVW�DV�
VZLIWO\�DV�LW�FDPH�WR�SDVV��EXW�WKDW¶V�D�PDWWHU�IRU�SUD\HU��FHUWDLQO\��,W�ZRXOG�EH�JUHDW�WR�VHH�PRUH�NLGV�RQ�6XQGD\�HYHQLQJV� 
 
:KLOH�ZH¶UH�FDXWLRXVO\�RSWLPLVWLF�DERXW�WKH�QHZ�\HDU�DQG�DUH�SODQQLQJ�WR�RIIHU�RXU�:LQWHUJUHHQ�UHWUHDW�LQ�)HEUXDU\��ZH�
SODQ�WR�FRQWLQXH�RXU�³ZH-FRPH-WR-\RX-QRW-\RX-WR-XV´�DSSURDFK�RI�FRIIHHV�DQG�OXQFKHV�IRU�WKH�IRUHVHHDEOH�IXWXUH��,W�
VKRXOG�EH�QRWHG�WKDW�-HQ�6�UHPDLQV�D�SUHFLRXV�JLIW�WR�&(&��FRQWLQXDOO\�SXUVXLQJ�FUHDWLYH�DYHQXHV�WR�PLQLVWHU�WR�VWXGHQWV�
GXULQJ�WKLV�FDWFK-DV-FDWFK-FDQ�WLPH�� 
 
7KDQNIXOO\��$GXOW�(GXFDWLRQ�KDV�EHHQ�D�ELW�HDVLHU�WR�PDQDJH�LQ�RXU�QHZ�FRQWH[W��7KH�\HDU�EHJDQ�ZLWK�D�VHULHV�RI�=RRP�
FODVVHV�RQ�0HQWDO�+HDOWK�LQ�OLJKW�RI�&29,'��WDXJKW�E\�(WKDQ�5LFKDUGVRQ�DQG�0DULOX��'XULQJ�/HQW��3DXO�:�KRVWHG�DQ�
RQOLQH�YHUVLRQ�RI�KLV�DQQXDO�FRQILUPDWLRQ�FODVV��HQWLWOHG�³&KULVW�&KXUFK��2QH�&RQYHUVDWLRQ�DW�D�7LPH´��SRVLWLRQLQJ�LW�PRUH�
DV�D�ZD\�WR�NHHS�LQ�WRXFK�ZLWK�WKH�FRQJUHJDWLRQ�WKDQ�DQ�DFWXDO�LQVWUXFWLRQ�WLPH��(QJDJHPHQW�ZDV�VWURQJ�EXW�DOO�DJUHHG�WKDW�
WHDFKLQJ�RYHU�=RRP�LV�D�PL[HG�EDJ�� 
 
7KLV�)DOO��ZH�RIIHUHG�RXU�ILUVW�HYHU�³K\EULG´�FRXUVH��WKLV�WLPH�RQ�7KH�$SRVWOHV�&UHHG��%\�³K\EULG´�,�PHDQ�WKDW�LW�ZDV�
WDXJKW�LQ�SHUVRQ�EXW�DOVR�ILOPHG�IRU�YLUWXDO�HQJDJHPHQW�����ZHHNV�ZDV�SHUKDSV�RYHU-DPELWLRXV��EXW�WKH�FRQWHQW�ZDV�
VXSHUE��DQG�GUHZ�DERXW���-���SDUWLFLSDQWV�WKURXJK�ERWK�FKDQQHOV��:H�FORVHG�RXW�WKH�\HDU�ZLWK�D�RQH-RII�RQ�WKH�VWDLQHG-
JODVV�LQ�WKH�VDQFWXDU\��WDXJKW�E\�SDULVKLRQHU�/DXUHQ�0DXSLQ��DQG�D�RQH-RII�IURP�3DXO�=DFK�RQ�WKH�K\PQV�RI�$GYHQW�� 
 
0RFNLQJELUG�KDV�FRQWLQXHG�WR�SURPRWH�&KULVW�&KXUFK�VHUPRQV�DQG�GHYRWLRQV�WKURXJK�LWV�YDULRXV��LQFUHDVLQJO\�SRSXODU��
FKDQQHOV��VR�WKH�³FRQWHQW´�ZH¶UH�SXWWLQJ�RXW�KDV�D�PXFK�ODUJHU�DQG�ORQJHU�VKHOI-OLIH�WKDQ�LW�PLJKW�DSSHDU��,¶YH�EHHQ�
SDUWLFXODUO\�FKHHUHG�WR�KHDU�IURP�PDQ\�RI�RXU�³DOXPV´�GXULQJ�WKLV�WLPH�DERXW�KRZ�PXFK�WKH\¶YH�EHHQ�HGLILHG�E\�&(&¶V�
FRQWHQW��2K��DQG�IURP�DOO�UHSRUWV��7KH�%URWKHUV�=DKO�SRGFDVW�WKDW�FDPH�RXW�LQ�)HE������VHHPV�WR�KDYH�VHUYHG�RXU�
FRQJUHJDWLRQ�ZHOO�� 
 
,W�UHPDLQV�P\�LPPHQVH�SOHDVXUH�WR�VHUYH�&KULVW�&KXUFK��RYHUVHHLQJ�&ROOHJH�0LQLVWU\�DQG�$GXOW�(GXFDWLRQ��2XU�ZLVH�DQG�
JUDFH-ILOOHG�OHDGHUVKLS�KDV�VWHHUHG�XV��DQG�LV�VWHHULQJ�XV��EULOOLDQWO\�WKURXJK�D�EL]DUUH�SHULRG��DQG�,�FRXOG�QRW�EH�PRUH�
JUDWHIXO��2XU�PLVVLRQ�DQG�PHVVDJH�KDV�QHYHU�EHHQ�PRUH�XUJHQW��DQG�,�WDNH�FRPIRUW�LQ�WKH�UHDOLW\�WKDW�*RG¶V�SRZHU�VR�RIWHQ�
EHJLQV�ZKHUH�RXUV�HQGV�� 
 
 
<RXWK�0LQLVWU\�8SGDWH          ���/L]]\�*LUYDQ 
 
'HVSLWH�WKH�FKDOOHQJHV�RI�WKH�SDQGHPLF��RXU�PLGGOH�DQG�KLJK�VFKRROHUV�KDYH�VKDUHG�MR\IXO�DQG�PHDQLQJIXO�WLPHV�WRJHWKHU�
RYHU�WKH�SDVW�\HDU��2XU�\RXWK�JURXS�FRQWLQXHV�WR�HQMR\�D�ZHHNO\�6XQGD\�VXSSHU�DQG�%LEOH�VWXG\��WDS�LQWR�RXU�FKLOGOLNH�
LQFOLQDWLRQV�ZLWK�JDPHV�DQG�RXWLQJV��DQG�YROXQWHHU�WRJHWKHU�  
 
:H�ORRN�IRUZDUG�WR�WKH�UHWXUQ�RI�<RXWK�&RQILUPDWLRQ�IRU�RXU��WK�JUDGHUV��DV�ZHOO�DV�RXU�VXPPHU�PLVVLRQ�WULS�WR�
6DYDQQDK��*$��,W�LV�QR�VHFUHW�WKDW�WKH�PHQWDO�KHDOWK�RI�RXU�\RXQJ�SHRSOH�LV�HVSHFLDOO\�IUDJLOH�ULJKW�QRZ��,W�LV�D�SOHDVXUH�
DQG�SULYLOHJH�WR�VHUYH�WKH�WHHQDJHUV�LQ�RXU�FKXUFK�FRPPXQLW\�GXULQJ�WKLV�WLPH�LQ�WKHLU�OLYHV��DQG�WKLV�PHPRUDEOH�WLPH�LQ�
DOO�RI�RXU�OLYHV��RI�VXFK�VHYHUH�HPRWLRQ�  
2XU�\RXWK�DQG�,�DUH�PDMRUO\�IRUWXQDWH�WR�KDYH�$VKOH\�*LWFKHOO��0LQLVWU\�,QWHUQ��DQG�&ROLQ�&UDLJ������-�����)HOORZ��
VHUYLQJ�DV�\RXWK�FR-OHDGHUV--�WKH\�DUH�DQ�LPPHDVXUDEOH�JLIW�WR�WKLV�PLQLVWU\��0\�KRSH�LV�WKDW�ZH�FRQWLQXH�WR�EH�EOHVVHG�
ZLWK�WKH�VDPH�OHYLW\�DQG�JHQXLQH�FDPDUDGHULH�LQ�RXU�FRPLQJ�\HDU�WRJHWKHU�DV�D�\RXWK�JURXS��DQG�EDVN�LQ�WKH�XQFKDQJLQJ�
JUDFH�DQG�JRRGQHVV�RI�-HVXV�  
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6HQLRU�:DUGHQ�5HSRUW          �����.HYHQ�/LQGHPDQQ 
 
'HDU�&KULVW�&KXUFK�)DPLO\�� 
 
:H�UHFHQWO\�DVNHG�WKH�9HVWU\�PHPEHUV�WR�VHQG�RXW�QRWHV�WR�WKH�HQWLUH�SDULVK��,W�ZDV�QRW�D�VPDOO�XQGHUWDNLQJ�–�WKHUH�DUH�D�
ORW�RI�SHRSOH�DW�&KULVW�&KXUFK��7KH�SXUSRVH�RI�WKHVH�QRWHV�ZDV�WR�MXVW�VD\�³7KDQN�\RX´��&KULVW�&KXUFK�LV�QRW�D�EXLOGLQJ��
LW�LV�D�JURXS�RI�LQGLYLGXDOV�WKDW�FRPH�WRJHWKHU�WR�IRUP�D�FRPPXQLW\��WKDW�FRPH�WRJHWKHU�WR�KHDU�WKH�7UXWK�RI�WKH�*RVSHO��
WKDW�FRPH�WRJHWKHU�WR�VKDUH�LQ�WKH�-R\�DQG�WKH�)RUJLYHQHVV��WKH�*UDFH�DQG�WKH�0HUF\��DQG�WKH�3HDFH�WKDW�FRPHV�ZLWK�WKH�
JRRG�QHZV�RI�WKH�&URVV��6R�ZKHWKHU�\RX�DUH�MRLQLQJ�XV�IRU�RQH�RI�WKH�IRXU������YHU\�GLIIHUHQW�6XQGD\�VHUYLFHV��RU�IRU�WKH�
PLGZHHN�VHUYLFH�DW�QRRQ�RQ�:HGQHVGD\V��RU�LI�\RX¶UH�MRLQLQJ�XV�YLD�RXU�QHZ�9LUWXDO�6HUYLFH��7KDQN�<RX��:H�DUH�
JUDWHIXO�IRU�\RXU�VXSSRUW��ZKLFK�HQDEOHV�&KULVW�&KXUFK�WR�SXUVXH�LWV�PDQ\�LPSRUWDQW�DQG�LPSDFWIXO�PLQLVWULHV��:H�DUH�
JUDWHIXO�IRU�\RXU�SUHVHQFH�EHFDXVH�LW�ZRXOGQ¶W�EH�&KULVW�&KXUFK�ZLWKRXW�\RX�� 
 

 
 
-XQLRU�:DUGHQ�5HSRUW          %ULDQ�7XVNH\ 
 
$V�WKH�FKXUFK¶V�-XQLRU�:DUGHQ��P\�GXW\�LV�WKH�FDUH�DQG�PDLQWHQDQFH�RI�WKH�&KXUFK�DQG�LWV�RWKHU�EXLOGLQJV��EXW�,�PXVW�
VWUHVV�WKDW�WKH�PDMRULW\�RI�P\�UROH�LV�VLPSO\�FRPPXQLFDWLQJ�WR�WKH�9HVWU\�DQG�FKXUFK�PHPEHUVKLS�0DUF\¶V�WLUHOHVV�HIIRUW�
WR�FRRUGLQDWH�WKH�ZRUN�QHFHVVDU\�IRU�WKH�XSNHHS�RI�RXU�EXLOGLQJV�  
 
7KH�SDQGHPLF�KDV�ORRPHG�RYHU�WKH�FKXUFK�DQG�RXU�OLYHV�VR�FRPSOHWHO\��DQG�OLNH�ODVW�\HDU��WKH�SK\VLFDO�VSDFHV�ZKHUH�ZH�
ZRUVKLS��SUD\��PHHW��DQG�ZRUN�KDYH�VHHQ�IDU�IHZHU�RI�XV��'XULQJ�WKLV�WLPH��QHFHVVDU\�PDLQWHQDQFH�DQG�UHSDLU�ZRUN�ZDV�
VWHDGLO\�FRPSOHWHG��6RPH�H[FLWLQJ�SURMHFWV�LQFOXGHG�SODQWLQJ�WKH�WZR�'RJZRRGV�LQ�WKH�IURQW�RI�WKH�FKXUFK��UHPRGHOLQJ�
WKH�FKLOGUHQ¶V�FKDSHO�URRP�LQWR�WKH�FOHUJ\¶V�QHZ�YHVWLQJ�URRP�DQG�WKH�ROG�YHVWLQJ�URRP�LQWR�WKH�FRXQVHOLQJ�FHQWHU¶V�
PHHWLQJ�VSDFH��H[SRVLQJ�WKH�LQWHULRU�VWRQH�ZDOO�DW�WKH�ZHVW�WUDQVHSW��UHSODFLQJ�OLJKW�EXOEV�LQ�WKH�FKXUFK�ZLWK�/('V��DQG�
DFTXLULQJ�HTXLSPHQW�DQG�SODQQLQJ�IRU�VWUHDPLQJ�6XQGD\�VHUYLFHV� 
 
$�VSHFLDO�WKDQN�\RX�WR�WKH�FOHUJ\�DQG�VWDII�IRU�WKHLU�IOH[LELOLW\�DQG�SHUVHYHUDQFH�WKURXJKRXW�WKH�FRQVWDQWO\�FKDQJLQJ�
G\QDPLFV�RI�WKLV�SDQGHPLF�� 
 
 
&RXQVHOLQJ�DW�&KULVW�&KXUFK      �(WKDQ�5LFKDUGVRQ��7KHUDSLVW�–LQ-5HVLGHQFH 
 
:KLOH�WKH�VKRUWDJH�RI�PHQWDO�KHDOWK�VXSSRUW�IRU�SHRSOH�LQ�RXU�FRPPXQLW\�FHUWDLQO\�SUHGDWHV�&29,'��LW�LV�GLIILFXOW�WR�
RYHUVWDWH�WKH�SV\FKRORJLFDO�DQG�VSLULWXDO�WROO�RI�WKH�ODVW�WZR�\HDUV��,Q�-DQXDU\���������PRQWKV�LQWR�WKH�SDQGHPLF��&KULVW�
&KXUFK�PDGH�PHQWDO�KHDOWK�VHUYLFHV�DYDLODEOH�WR�WKH�SDULVK��DQG�,�VWDUWHG�VHHLQJ�LQGLYLGXDOV��FRXSOHV��DQG�IDPLOLHV�
�SDULVKLRQHUV�DQG�QRQ-��IRU�KRXU-ORQJ�WKHUDS\�VHVVLRQV��)LUVW��YLD�=RRP��DQG�QRZ��LQ�ERWK�=RRP�DQG�PDVNHG�LQ-SHUVRQ�
IRUPDWV��,�KDYH�EHHQ�ZRUNLQJ�IURP�WKH�ROG�YHVWLQJ�URRP�LQ�WKH�FKXUFK�EXLOGLQJ��3HRSOH�KDYH�UHDFKHG�RXW�EHFDXVH�WKH\�
KHDUG�DERXW�WKHVH�VHUYLFHV�DW�FKXUFK��WKURXJK�D�3V\FKRORJ\�7RGD\�UHIHUUDO��RU�WKURXJK�ZRUG�RI�PRXWK��DQG�WKH\
YH�FRPH�
ZLWK�D�YDULHW\�RI�FRQFHUQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�DQ[LHW\��GHSUHVVLRQ��ORQHOLQHVV��JULHI��UHODWLRQVKLS�GLVWUHVV��DQG�
WUDXPDWLF�H[SHULHQFHV�  
 
:LWKLQ�PRQWKV�RI�RSHQLQJ�RXU�GRRUV�ZH�KDYH�EHHQ�DW�IXOO�FDSDFLW\��ZLWK�D�ZDLW�OLVW�WR�ERRW��2Q�WRS�RI�WKHVH�VHUYLFHV��ZH�
KDYH�DOVR�EHHQ�LQYROYHG�LQ�DGXOW�HGXFDWLRQ—RYHU�WKH�ODVW�\HDU��ZH�KDG�FODVVHV�RQ�JULHI�LQ�WKH�SDQGHPLF��WKH�EULGJLQJ�RI�
SV\FKRORJ\�DQG�WKHRORJ\��DQG�D�6DWXUGD\�HYHQW�IRU�QHZ�\RXQJ�SDUHQWV��1HHGOHVV�WR�VD\��WKLV�PLQLVWU\�LV�WDNLQJ�VKDSH�
SUHFLVHO\�DV�WKH�QHHG�IRU�LW�JURZV��$V�ZH�PRYH�LQWR�������ZH
UH�H[FLWHG�WR�NHHS�JURZLQJ��:H�ZLOO�EH�DGGLQJ�0DULOX�
7KRPDV�DV�D�FOLQLFLDQ��DV�ZHOO�DV�SURYLGLQJ�PRUH�RSSRUWXQLWLHV��SURJUDPV��DQG�FODVVHV�IRU�WKH�SDULVK�WR�HQJDJH�ZLWK�
FRQWHQW�UHOHYDQW�WR�JUDFH�DQG�PHQWDO�KHDOWK��*UDWHIXO�WR�EH�D�SDUW�RI�WKLV�ZLWK�\RX� 



 &KULVW�(SLVFRSDO�&KXUFK 

 )LQDQFLDO�5HSRUW�IRU�WKH�-DQXDU\����������$QQXDO�0HHWLQJ 

 ,QFRPH      

   'HVFULSWLRQ �����%XGJHW �����$FWXDO �����%XGJHW  

 3OHGJH�,QFRPH $FWXDO�SOHGJHV�PDGH ��������� ��������� ����������  

 $OO�2WKHU�,QFRPH 

/RRVH�SODWH��QRQ-SOHGJHG�
LQFRPH��WUXVW�LQFRPH��
HQGRZPHQW�LQFRPH��UHQWDO�
LQFRPH��$&0�VXSSRUW�DQG�
$OWDU�*XLOG�LQFRPH� �������� ���������� ��������  

   7RWDO�,QFRPH ���������� ��������� ����������  
       

 ([SHQVHV      

   'HVFULSWLRQ �����%XGJHW �����$FWXDO �����%XGJHW  

 &OHUJ\�	�6WDII 3D\UROO��LQVXUDQFH��WD[HV ���������� ��������� ����������  

 $GPLQLVWUDWLRQ 
7HOHSKRQH��VXSSOLHV��SRVWDJH��
FRPSXWHU�H[SHQVHV ������� ������� �������  

 3URSHUW\ 
*DV��HOHFWULF��PDLQWHQDQFH��
UHSDLUV��LQVXUDQFH �������� �������� ��������  

 
0LVVLRQ�	�
2XWUHDFK 

/RFDO�RXWUHDFK��'LRFHVDQ�
3OHGJH��0LVVLRQ�7ULSV��
&ROOHJH�0LQLVWU\ �������� �������� ��������  

 6XQGD\�6FKRRO &XUULFXOXP�	�PDWHULDOV ������ ���� ������  

 
3DULVK�/LIH�
+RVSLWDOLW\ 

3DULVK�GLQQHUV��FRIIHH�KRXU��
VRIWEDOO��UHFHSWLRQV ������� ������ ������� D 

 <RXWK 
&XUULFXOXP��VXSSOLHV��HYHQW�
IHHV ������ ������ �������  

 0XVLF 
6XSSOLHV�IRU�FKRLUV��
LQVWUXPHQW�PDLQWHQDQFH ������� ������� �������  

 :RUVKLS�6XSSOLHV 
:LQH��ZDIHUV��DOWDU�IORZHUV��
EXOOHWLQ�VXSSOLHV ������� ������� ������� E 

 $GXOW�(GXFDWLRQ 6SHDNHU�IHHV��FXUULFXOXP ������ -���� ������  

 
/RDQ�,QW��	�%DQN�
)HHV 

,QW��SD\PHQWV�WR�WKH�(QG��
)XQG��VWRFN�EURNHUDJH�DQG�
EDQN�IHHV ������ ������ �������  

   7RWDO�([SHQVHV ���������� ���������� ����������  

 D�-2XU�KRSH�LV�WR�KDYH�RXU�$QQXDO�3DULVK�5HWUHDW�DW�6KULQH�0RQW�EDFN�LQ�SODFH�LQ������ 

 
E�-�����LQFOXGHG�IHHV�IRU�UHFRUGLQJ�RXU�6XQGD\�6HUYLFHV�IRU�EURDGFDVW��:H�QRZ�KDYH�VWUHDPLQJ�FDSDELOLW\�
ZKLFK�UHGXFHV�WKH�FRVW� 

 
:H�QHWWHG�D����������VXUSOXV�LQ����������������RI�WKDW�VXUSOXV�ZLOO�EH�XVHG�LQ�WKH������EXGJHW�ZLWK�WKH�
EDODQFH������������JRLQJ�WR�VXSSRUW�WKH�&RXQVHOLQJ�&HQWHU� 

      

-�- 



$GGLWLRQDO�&KXUFK�)LQDQFH�,QIRUPDWLRQ 
 
 

3DULVKLRQHU�)XQG 
 
$W�WKH�HQG�RI�������D�3DULVKLRQHU�)XQG�ZDV�FUHDWHG�DQG�IXQGHG�E\�JHQHURXV�GRQDWLRQV�IURP�VHYHUDO�
SDULVKLRQHUV��(YHU\�\HDU�����RI�WKH�YDOXH�RI�WKDW�IXQG�LV�PRYHG�LQWR�D�VHSDUDWH�FKHFNLQJ�DFFRXQW��WR�EH�XVHG�
WR�VXSSRUW�IHOORZ�SDULVKLRQHUV�ZKR�QHHG�KHOS��7KH�\HDU-HQG�EDODQFH�DV�RI����������RI�WKH�)XQG�LV����������
ZLWK�DQ�DGGLWLRQDO��������DYDLODEOH�WR�GLVEXUVH���������ZLOO�EH�PRYHG�LQWR�WKH�GLVEXUVDEOH�DFFRXQW�LQ�������
PDNLQJ�WKH�WRWDO�DYDLODEOH�WR�GLVEXUVH�LQ���������������,Q�����������������ZDV�JLYHQ�WR�SDULVKLRQHUV�WR�
VXSSRUW�QHHGV��,I�\RX�KDYH�D�QHHG��FRQWDFW�WKH�FKXUFK�RIILFH��$OO�UHTXHVWV�DUH�VWULFWO\�FRQILGHQWLDO� 
 
&RYLG-���)XQG 
 
,Q�0DUFK�RI�������ZH�FUHDWHG�D�&RYLG-���)XQG�WR�VXSSRUW�FRPPXQLW\�QHHGV�DULVLQJ�IURP�WKH�SDQGHPLF��,Q�
������ZH�UHFHLYHG���������LQ�GRQDWLRQV�LQWR�WKH�IXQG�DQG�SDLG�RXW����������WKHUH�ZDV�D�EHJLQQLQJ�EDODQFH��
ZLWK�PRUH�GRQDWLRQV�DUULYLQJ�SHULRGLFDOO\�� 
 
$IJKDQ�5HIXJHH�6XSSRUW�)XQG 
 
,Q�2FWREHU�RI�������ZH�FUHDWHG�DQ�$IJKDQ�5HIXJHH�6XSSRUW�)XQG���,Q�������ZH�UHFHLYHG��������LQ�GRQDWLRQV�
LQWR�WKH�IXQG�DQG�SDLG�RXW��������ZLWK�PRUH�GRQDWLRQV�DUULYLQJ�SHULRGLFDOO\��)RONV�KDYH�DOVR�GURSSHG�RII�
QXPHURXV�JLIW�FDUGV��ZKLFK�DUH�GHOLYHUHG�WR�WKH�,QWHUQDWLRQDO�5HVFXH�&RPPLWWHH�DQG�JLYHQ�WR�5HIXJHHV� 
 
7D[�GHGXFWLEOH�GRQDWLRQV�WR�DQ\�RI�WKHVH�IXQGV�DUH�JUDWHIXOO\�DFFHSWHG��-XVW�LQGLFDWH�RQ�\RXU�FKHFN�ZKHUH�\RX�
ZRXOG�OLNH�\RXU�GRQDWLRQ�WR�JR� 
 
2XU�'DLO\�%UHDG�0LQLVWU\ 
 
'XH�WR�&RYLG��ZH�ZHUH�XQDEOH�WR�VHUYH�KRW�PHDOV�LQGRRUV�WR�RXU�DUHD¶V�PRVW�QHHG\��,QVWHDG��KRW�PHDOV�ZHUH�
JLYHQ�RXW�³WR�JR´��6HYHUDO�GRQDWLRQV�ZHUH�PDGH�WR�VXSSRUW�WKLV�PLQLVWU\�IRU�D�WRWDO�RI�������� 

&+5,67�(3,6&23$/�&+85&+�(1'2:0(17�)81' 

 ����������  ���������� 

,QGH[�)XQGV �����������  ������������� 

7RWDO �����������  ������������� 
    

�����VWDUWLQJ�EDODQFH �����������   

'RQDWLRQV�WR�WKH�)XQG ������� D  

3OXV������<7'�,QWHUHVW�,QFRPH ����������� ������  

/HVV��'LVWULEXWLRQV�WR�&KXUFK� ��������� ������  

�����������HQGLQJ�EDO� ������������� ������  

D�,QFOXGHV���������GRQDWLRQ�WR�HQGRZPHQW�DQG���������SDLG��IURP�����¶V�VXUSOXV� 

    

&KHFNLQJ�$FFRXQW ��������  �������� 
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